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(Preserve this issue for future reference. An 
index of reports in this and all previous issues 
of this volume will be found at the end of this 
issue.) 
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GREAT PROGRESS MADE BY LIFE INSUR- 
ANCE COMPANIES IN 1919. 

We publish in this issue, pages 170 and 171, illus- 
trations of the volume of insurance written by the 
companies operating in the State of New York, and an 
equal number of companies, selected at random, not 
doing business in the State of New York. 

While the tables are largely self-explanatory, we call 
especial attention to the comparison of surplus as 
regards policyholders, mortality ratios, and divi- 
dends apportioned in 1919 with similar items for 1918, 
which emphasizes the solidity of life insurance condi- 
tions. 

The striking features of the two exhibits are: 

Amount of insurance written. 

Net increase in amount in force. 

Reduction in mortality. 

Increase in surplus as regards policyholders. 


Insurance. 
The aggregate result of the insurance account is 
best illustrated by the following table of totals: 
Companies in Companies Outside 


New York State New York State 
In force December 31, 1919.. $29,712,277,526, $2,678,363,649 





Amount written, 1919........ $6,886,509,875 $951,344,959 
Ratio of new business in 1919 

| __to same item in 1918....... 167.5% 193.9% 

; Net am’t gained during 1919. $4,453,277,210 $604,800,672 

| Percentage am’t written 1919 64.7% 63.6% 
| Excess of gain over total 

| WEARER BA VIL aivn's cig os ee'e $342,475,890  $114,120,648 
Ratio of such excess to total 

writings in 1918 .......... 108.3% 123.3% 

In considering the gain in the insurance outstanding 

it should be noted that an adjustment of the insur- 


| ance in force in Russia has been made; the amount 
(Continued on next page) 
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in the case of the Equitable was $13,771,341 and for 
the New York Life, $64,147,233. 


Dividends. 

It will be seen that the total dividends, both annual 
and deferred, apportioned by the companies operating 
in New York as payable in 1920 is $144,216,450 as 
against $149,696,701 the previous year. The companies 
not operating in New York apportioned more divi- 
‘dends payable in 1920 than in the previous year, the 
totals for the two periods being: 1920, $2,708,869; 
1919, $2,175,772. 

The figures shown, which are fairly indicative of 
the result of life underwriting in 1919 as a whole, 
indicate that in the main the reductions made in divi- 
dend scales by some companies constitute only a tem- 
porary adjustment and not a permanent retrenchment. 

It is interesting to note that the mortality for 1918 
in both the State and out-of-the-State companies 
was approximaely 105 per cent. of the tabular and 
that the experience in 1919 was almost normal in 
both exhibits. 

The surplus, as regards policyholders, has not been 
affected to any appreciable extent because of unusual 
transactions, such as increase of capital sold at a pre- 
mium or a change in method in apportioning divi- 
dends. While it is true both have made some differ- 
ence, it is practically negligible. 

The condition of the companies as shown by the 
figures under observation justifies full confidence on 
the part of the policyholders and offers a reasonable 
foundation for the statement of Dr. S. S. Huebner in 
his foreword in the March, 1920, edition of “* The 
Annals of the American Academy of Political and 
Social Science.” Discussing bonds and the bond mar- 
ket, he said in part: 


“This volume deals with one of the great agencies 
for thrift and investment. For the great mass of people 
with dependents, life insurance should be the first type 
of security to be purchased. Where a dependent family 
is at stake it is the height of folly to urge investment in 
other directions, and it is quite beside the point to offer 
laborious explanations of the relative merits of various 
classes of bonds and other types of investment. The 
first duty of every man is to protect his household 
against want in case of premature death, and this can 
be done only through the purchase of an adequate 
‘amount of life insurance. As is well known, life insur- 
ance offers a convenient and safe method of accumu- 
lating a savings fund at a very fair rate of return. But 
the greatest purpose of life insurance is to protect. It 
takes time to save, and where dependents must be pro- 
tected, life insurance alone guarantees the accumulation 
of a competency against the contingency of the saving 
period being cut short by an untimely death. The great 
mass of people live only within the life insurance stage 
and are removed by thousands of dollars from the point 
where they can judiciously become direct investors 
along other lines. But, for those who have emerged 
from the life insurance stage, good bonds constitute 
the most favorable type of investment, all advantages 








being considered, such as safety, yield, convertibility, 
stability of price, convenience of handling and_ suit- 
ability for quick borrowing. Even the billions of say- 
ings of those living in the life insurance stage, it should 
be remembered, are chiefly invested in bonds, although 
indirectly, since this type of security constitutes the 
major portion, of the investments of life insurance 
companies.” 
Company officials advise us that the writings since 
January 1, 1920, are greatly in excess of the remark- 
able record established in 1919. 


THE AMICABLE LIFE EXAMINATION. 

The dominant power in promoting and directing 
the affairs of this company since its inception until 
Marchi, 1°20, was Artemas R. Roberts, formerly its 
president, general manager and actuary, who has 
been eliminated from the affairs of the company by 
appropriate action taken at the suggestion and 
recommendation of the Insurance Department of 
Texas. 


i 


The definition of “amicable” is: ‘“ Characterized 
by or done in a friendly spirit; showing good will; 
tending to promote harmony; friendly; peaceable.” 

There was a sardonic humor in the combination 
of Roberts as president and amicable in the title of 
this company in view of the many acrimonious 
disputes in which. he and his corporation became 
involved through his idiosyncrasies. 

The Amicable Life Insurance Company, located 
at Waco, Texas, was incorporated February 1, 1909, 
and began business April 2, 1910. 

The policyholders of the company, its directors 
and the Insurance Department of Texas are to be 
congratulated upon his removal from the company. 

Elsewhere in this issue we review in much detail 
the report of an examination recently made of the 
cowpany by the Insurance Department of Texas. 
This examination is in effect a most complete con- 
firmation of the severe criticisms contained in the 
reports made by the Alfred M. Best Company upon 
the inanagement of the company during the admin- 
istration of Mr. Roberts. 

A communication was received by us early in 
FebL-uary which is interesting in view of the dis- 
closures made by this examination. This communi- 
cation in part was: 

“T had an interesting interview with an Ex-Presbyterian 
Minister from Oklahoma City a month or two ago in which 
he presented the proposition that as I realized life in- 
surance stock was not a profitable investment, it might 
be to my company’s advantage to have him arrange to ex- 
change the stock of any of our dissatisfied stockholders for 
stock in his oil corporations. He stated that he was held 
up here on account of the bad roads, and had no knowledge 


of the financial status of my company, and I did not tell 
him until he developed fully his story. 
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“He stated that he had already an arrangement with an- 
other Texas company, by which he secured the names of 
dissatisfied stockholders, and that it was a very easy matter 
to sell them his oil stock in exchange for their life in- 
surance stock, which he then mailed to the company,. re- 
ceiving in exchange, cashier’s check for the par value.” 
We find no reference in the report of the exami- 

nation to the methods by which Mr. Roberts, while 
president, accumulated’ in his own hands a large 
amount of the stock of the Amicable Life; we do 
not know how he accomplished that end, but we do 
know that during the conversation referred to by 
the currespondent quoted above, the ex-Presbyterian 
minister inadvertently exhibited papers dealing with 
the financial condition of the Amicable Life. 

Mr. Roberts has learned, as many another man of 

same type has learned before him, that the 
funds of life insurance companies must be invested 
with an eye single to the interests of the policy- 
Any from this rule is certain 
to be discovered in a comparatively short time and 
to spell disaster. 


holders. deviation 


We received a copy of the full report of this 
examination from the recently-elected president, 





A. R. Wilson, who has taken aggressive steps to 
promote the interests of the company and safeguard 
the interests of its policyholders. 


CARNEGIE SCHOOL OF LIFE INSURANCE 
SALESMANSHIP. 
Second Class Graduates. 

A bulletin issued by this school states that fifty-four of 
the sixty-one students who enrolled for this course received 
their certificates. This makes a total of ninety-seven stu- 
dents who have graduated in the first two classes of the 
total enrolment of 108. 

At the commencement, which was held March 19th, the 
chief feature of the graduation exercises was an address 
made by Mr. Graham C. Wells, general agent for the city 
of New York of the Provident Life and Trust, w ho spoke 
on “ Your Future in the Life Insurance Business.” 

All of the students who received certificates were in- 
itiated in Delta Phi Alpha, the honorary fraternity organ- 
ized by the first class. 

Secretary Lovelace of the school announces that the 
enrolment for the spring term on March 25th had reached 
as large a number as the total attendance in the winter 
term, and that the prospects were that the enrolment 
would be considerably larger than the preceding one. 
The spring term will open April and close June 18th. 

While the full benefits of training the life insurance 
salesman along scientific lines has not yet been felt to any 
appreciable extent it is already correcting many of the 
faults of the haphazard and expensive manner of conduct- 
ing the agency branch of the business. 





LATEST INSURANCE DECISIONS DISCUSSED 


By WILLIAM OTIS BADGER, JR. 
(Of the New York Bar) 








FALSE REPRESENTATIONS IN APPLICATION 
FOR INSURANCE VOIDS THE POLICY. 

This question arose recently in an action brought in the 
Supreme Court of Vermont in relation to a contract of 
insurance on the life of one Orvie M. Jones. 

The facts, in so far as material, are as follows: The 
application for insurance was made August 14, 1914, the 
policy delivered and the first premium paid August 29, 
1914. The undisputed evidence was to the effect that the 
insured had died of cancer of the stomach. 

The application for the policy is expressly made a part 
of the contract between the parties. The application con- 
tained questions as to previous illnesses and disease since 
childhood. To this the insured named ‘ ‘indigestion; ” and 
in answer to inquiries as to the number of attacks, their 
dates, duration, severity and results, he answered: one 
atiack in May, 19 14, of a few days’ duration, mild in char- 
acter, resulting in complete recovery. He further stated 
that the attack was due to eating a hearty supper when 
very tired. He signed a statement that all his answers and 
statements in the application were true and were made as 
an inducement to the company to issue the proposed policy. 
The policy provides that all statements made by the 
insured shall, in the absence of fraud, be deemed repre- 
sentations and not warranties. It was also stipulated 
that the policy was not to take effect unless and until the 
first premium was paid and the policy delivered during the 
continuance of the applicant in good health. 

The claim of the defendant was that the policy was of 
no effect as a binding contract of insurance for the reason 
that when the first premium was paid and-the policy deliv- 
ered, the insured was not in good health and for the 
further reason that it was rendered void by certain 





fraudulent 
application. 


representations of the insured made in the 


In reviewing this phase of the question the court said: 

‘From these facts there can be but one conclusion. 
When the insured stated in his application, referring 
specifically to the occasion of his treatment by Dr. 
McGuire some three months before, in effect, that the 
only illness Or disease he had had since childhood was a 
mild case of indigestion, due to eating a hearty meal 
when overtired, resulting in complete recovery within 
a few days, he was unmistakably guilty of a deliberate 
falsehood. As to previous attacks, it is not a sufficient 
answer to say that they were illnesses of a character 
not in contemplation of the parties. They were in 
character like the illness disclosed, and it was a fraud 
upon the defendant to conceal the fact that the attacks 
had frequently recurred over a long space of time. Nor 
is it a sufficient answer to say that the insured did not 
know that the trouble was gastric ulcer. 

“While he may not have had positive knowledge that 
he was then suffering from gastric ulcer, good faith 
required that in answering this question a should 
disclose what his physician had diagnosed his trouble to 
be. An applicant for insurance is bound to exercise 
toward the company the same good faith that he may 
justly demand of it. The question called for matters 
within the insured’s knowledge, such as he should rea- 
sonably have supposed to be material to the inquiry. 
Instead of the frank statement which good faith required 
he gave an answer well calculated to deceive the defend- 
ant.” Spaulding et al. v. Mutual Life Ins. Co. of New 
York, 109 Atl. Rep. 22. 
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REPORTS UPON COMPANIES AND 


ASSOCIATIONS 





AMICABLE LIFE INSURANCE CO., 
WACO, TEXAS. 

This company was examined by the In- 
surance Department of Texas, the report 
being dated February 10, 1920. The ex- 
amination covered the year 1919 and 
showed the condition of the company as of 
December, 31, 1919. 

The financial condition as ascertained by 
the examiner,.in brief, was: 


Income. 
SOE NON, cas ceddesee-ceds wee $44,679 
Renewal premiums .............. 386,83 
PUGSTOEE BUG PORES 2... ccccsscccs. 221.7965 
RE MD. Neducsieccuiendecuence 79,247 
TOD MOD |. sxccinketseteves $732,553 
Disbursements. 
Paid policyholdere .......scccecs $168,515 
Commissions (new and renewal). 34,589 
ABENCY EXPENSES 2... .ccccccccces 4.504 
H. O. salaries and medical exp... 56,901 
Other disbursements ............. 141,620 
Total disbursements ........ $406,269 
Assets. 
DE WE cia Cokachanaeteeeenss $927,571 
Mortgage loans .........ccccedeces 788,428 


Policy loans, premium notes, etc. SDA,237 





Bonds (book value),............. 372.600 
ME 664)- deseGNertestsiwiecdetanes 1,010,397 
Interest and rents ............... 51,615 
Def'd and uncol. prem’s......... 37,739 
ST PU ainccnetecwbenisn teeen 950 
PED -cceccdeuceeeousaededad $3,543, 587 
Non-admitted assets ............ 5.175 
Admitted assets ............-005- $3,538,361 
Liabilities. 

Pee OE cntcugiess biptseonyesiced $1,588,848 
CHO TAME. ec cvcscsccccccses 288,034 
Disability benefit reserve ....... 1,945 
PIGS GABOD . oo:60 6 cc cccwecscee 33,641 
SE ED vczierascetncnées 64,497 
SD & 6.6: hon waenccesevarey cases 820,000 
EN oa. & eéKeensonbeseddencsas 731,396 

aE TORTIE: oc cdcecccsccee $3,528,361 

Insurance Account. 

BRSUPENCE WHIKKER «0000 cccccvceecs $1,411,982 
Insurance in force .............. $15,559,337 
AdInsurance gained during 1919... $462,788 


The examiners commented extensively on 
the management of the company, extracts 
from which are: 


“ Review. 

“This company was incorporated Feb- 
ruary 1, 1909, and began business April 
2, 1910. The stock, par value $10 per 
share, was sold at various prices, rang- 
ing from $20 to $30 per share. The com- 
mission for sale being $5 per share. The 
total cost of placing the stock was in 
excess of $400,000. Collections on ac- 
count of capital and surplus over the 
years 1910 to 1913 inclusive, totaled capi- 


tal, $820,000; surplus, $803,850. The au- 
thorized capital stock is $820,000.  Divi- 
dends have been paid on capital stock 
as follows: In 


* Officers. 

“ President, Artemas R. Roberts; gen- 
eral manager, Artemas R. Roberts; actu- 
ary, Artemas R. Roberts; assistant actu- 
ary, A. Rand Wilson; secretary, A. Rand 
Wilson. 


“Salaries, $52,380.53. This item is 


made up approximately as follows: 


PONE a. 4adwvsbuccnweaawesee $5,000.00 
General MANAGE?! ....cccvcccccces 5,000.00 
NOE So ates is oscicteccedeces 5,000.00 
ID io. ds eneascdcussswnnee'ees 3,500.00 
re 4,000.00 
Modical Givecter .....cccicesccecs 6,000 00 
Assistant medical director ...... 4,200.00 
GERSP GURPURPONS cc ccc cecccesncece 19,680.53 

TUE oo: eicasnaciidecmeacrn $52,380.58 








“Item 23. Home Office traveling ex- 
penses, $2,577.71. This item is exceed- 
ingly large, taking into account’ the 
small amount of new business written 





and the little attention that is given to | 


agency supervision. 
“The real estate of the company con- 


sists of its Home Office building on the | 


corner of Austin and Sth streets, Waco, 
Texas. 

“The building has been transferred 
in trust to the State Treasurer and has 
been accepted by him for deposit at 
$882,000. 

“The gross rents collected during the 
year 1919 totaled $78,584.98. On the basis 
of the present conditions, the gross rents 
for the year 1920 should slightly exceed 


$100,000. Taking into account only the 
expenses paid during 1919, which are 
properly chargeable against the opera- 


tion of the building for that year, the 
net return from the building is as fol- 
lows 


Gross rents received ............. $78.38 14.98 
Deduct ‘ 

Taxes .. ER $19,101.00 

Expenses proper to year 36,890.86 
MO wsenedeudoteue ——_—_——-_ 55,991.86 
Net earnings...... $s40cke0ee0 Mee 
“The foregoing net earnings of the 


building for. 1919 is approximately 2'4% 
of the book value of the building. 

“A calculation based on the present ope- 
rations of the building shows that it may 
reasonably be expected to yield during 
the year 1920 at the rate of 5% on the 
book value. 

“In our opinion the scale of rents 
charged at the present is low and may 
properly be increased in the future. 








“ Mortgage Loans. 

“The papers proper to the mortgage 
loans were examined by us and found 
to be in excellent condition. All papers 
absent from the file were accounted for. 
During the year 1919 the amount of 
mortgage loans was decreased by pay- 
ments totaling $146,108.73, and increased 
by additions to loans, $4,500, and one 
new loan of $2,500, resulting in a net 
decrease of $159,108.73. 

“The interest earned on practically 
all of the foregoing is at the rate of 8%. 

“The president of the company states 
that the failure of the company to make 
mortgage loans is due to the fact that 
they could not be obtained on an at- 
tractive basis. 


“Cost of New Business. 

“The expenditures directly chargeable 
to new business are exceedingly large 
compared with the amount of new busi- 
ness obtained. This is due, primarily, 
to the fact that the machinery for handl- 
ing a large amount of new business 
has been kept intact, although during the 
past several years it has been the policy 
of the company not to push for new 
business. The following schedule is of 
interest in this connection: 

“ First year premiums on policies is- 
sued in 1919,- $44,679.08. 


First year commissions.......... $33,371.37 
Medical and inspection fees ..... $4,610.70 
Salaries of manager of agents.... $5,000 00 


Salaries of medical department... $12,000.00 

“It appears from the foregoing that 
first-year direct expenses are in excess 
of 123% of the first-year premiums. 


“Value of Capital Stock. 

“Because of the repeated statements 
made to stockholders of this company 
by R. O. Silvers & Co. and a_ stock 
broker by the name of F. L. Mulkey 
and his representatives who have been 
working with the co-operation of the 
president, Mr Artemas R. Roberts, for 
the purpose of buying up stock for Mr. 
Roberts, it is important that the ‘value 
of the stock be made known. It is the 
opinion of your examiners that the stock 
has an intrinsic value in excess of $20 
per share. If the company is carefully 
run and if the funds of the company are 
properly invested, dividends can be paid 
out of earnings, which will be large 
enough to justify a valuation of over 
20 a share. This opinion is based on 
what can normally be expected, taking 
into account the excellent conditien of 
the company’s assets, low mortality ex- 
perience of the company, and the gen- 
eral situation. During the year 1919 
earnings were made in spite of the un- 
usual expenses of the year and in spite 
of the extremely low rate of return on 
the large amount of bank deposits, which 
would justify a payment of a dividend 
of over 5% on capital stock. Under 
normal management the earnings for 
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1919 would have exceeded 10% of the 
capital stock. 


“Violation of By-Law. 

“Following is a quotation from the 
by-laws of the company: 

“*The names and addresses of stock- 
holders of this company shall not be 
furnished to or exhibited by the cus- 
todian thereof to any person without the 
authority of the board of directors, or 
the order of some official empowered by 
law to make such order.’ ” 

“In violation of the foregoing by-law 
the president, Artemas R. Roberts, has 
furnished Mr. R. O. Silvers and a stock 
broker, Mr. F. L. Mulkey, with names 
and addresses of stockholders, without 
the approval of. the board of directors. 


“Acquiring of Capital Stock by 
President A. R. Roberts, 

“On December 31, 1917, Mr. Roberts 
owned but 3,040 shares of the company’s 
stock; by December 31, 1919, his hold- 
ings had increased to 27,119 shares of the 
par value of $271,190. It appears from 
testimony taken by your examiners, that 
this additional steck was acquired 
through the services of R. O. Silvers 
& Co. and F. L. Mulkey and his assistants. 
It further appears from testimony that 
Mr. Roberts told these parties to get 
stock for him and furnished them with 
numes and addresses of stockholders. In 
the case of R. O. Silvers, Mr. Roberts 
on two oceasions caused letters to be 
sent out, under the name of Robert O. 
Silvers & Co. to the complete list of 
stockholders to accept the offer. In this 
work the company’s addressograph ma- 
chine was used, and postage stamps be- 
longing to the company were used but 
never refunded to the company by either 
Mr. Silvers or Mr. Roberts until called 
to their attention at the time of this 
examination, although a period of over 
seven months had elapsed since the last 
letter was sent out. 

“As a result of the efforts of Mr. Rob- 
erts and the men who cooperated with 
him, over seven hundred = stockholders 
transferred their stock to Mr. Roberts 
through Mr. Mulkey and R. O. Silvers 
& Co. at a price much below its real 
value. Mr. Roberts has made the state- 
ment to us that previous to two years 
ago he wrote letters to stockholders as- 
suring them of the value of the stock. 
It appears, however, from the files of 
the company and from testimony that 
since he began his wholesale efforts to 
acquire stock, he has made no effort 
to inform the stockholders of the im 
trinsic value of this stock, but, on the 
contrary, he caused the secretary to send 
out an excessively pessimistic letter to 
the stockholders containing statements 
unwarranted and calculated to mislead 
the stockholder in his opinion as to the 
value of his stock. 


“ Bank Deposits; Cash in Banks, 

“The records show that the amount 
of the company’s funds on deposit in 
banks has been exceedingly high In 
January, 1917, the total amount of bank 
deposts was approximately $559,000. 
Since that date they have consistently in- 
creased until on December 31, 1919, they 





exceeded $1,010,000 The average amount 
of deposits and the average return 
thereon during the years 1917, 1918 and 
1919 has been as follows: 


Avg Amt. Avg. Int. 


Year. of Deposit. Int. Rate. 
BOOT <is8ebevrcede $513,834 3.07% 
| SRE as See $571,332 4.01% 
BE wcacc cua $735,660 BAT% 


“This money could have been invested 
in conservative securities which would 
have earned at least 6%. An average 
balance in banks of $50,000 would have 
been plenty for normal conduct of ‘the 
business. Mr. Roberts himself has stated 
that in his opinion $20,000 would be suf- 
ficient. A calculation based on an aver- 
age balance of $50,000 shows that ap- 
proximately $34,000 has been lost during 
1917, 1918, and 1919 to the company 
through its failure to invest in securities 
paying 6%. The company could have 
netted a return of over 8% in interest 
received and taxes saved by an invest- 
ment in an additional $330,000 of Lib- 
erty Bonds. The company has a suit 
on at the present time to determine 
whether they can take advantage of such 
tax saving and the lower court has de- 
cided in their favor The matter has 
been appealed, but the company has a 
fair chance of winning. 

“In order to find out why the com- 
pany maintained such high bank de- 
posits, we examined under oath a large 
number of witnesses. The testimony is 
appended hereto under ‘Exhibit A.” It 
appears from the testimony that Mr. 
Roberts has personally borrowed on the 
security of his Amicable stock approxi- 
mately $285,000 from banks in which 
the funds of the company are depasited. 
It was stated under oath by two bankers 
that they were, influenced in their de- 
cision to loan Mr. Roberts, personally, 
on the basis they did, by the fact that 
he had favored their banks with sub- 
stantial deposits of the company over a 
considerable period of time. 

“In the case of the Denison Bank and 
Trust Company, of Denison, Texas, the 
records and the testimony show that a 
personal loan was effected by Mr. Rob- 
erts of approximately the same amount 
as the deposit made by the company in 
that bank the same date as the loan to 
him. 


“ Summary. 

“From the testimony and correspond- 
ence, and the facts as.stated above, it 
appears that President Roberts has made 
use of his position of trust to discour- 
age the s.ockholders and thus to make 
them willing to sell their stock. At the 
same time he has bought up this stock 
at much below what would be its true 
value, if the company was conscientiously 
run, procuring funds to finance himself 
in the matter by use of his intluence 
with the banks, due to the large amount 
of the company’s bank deposits that he 
has favored them with in the past, and 
the large deposits that he controls at 
the present time. 

“It appears from the testimony that 
Mr. Roberts has deliberately planned to 
pay back to the bankers the greater part 
of money they loaned him by reducing 
the capital stock of the company from 
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$820,000 to $100,000 and paying out the 
$720,000 pro rata to the stockholders, his 
own shares being approximately 87% of 
what he paid for his stock. Apart from 
Mr. Roberts’ personal needs, there is no 
justification for reducing the capital 
stock of the company. Any reduction 
would tend to reduce the security behind 
the present outstanding policies of the 
company” 





EMPIRE NATIONAL LIFE INSURANCE 
COMPANY, CHICAGO, ILL. 
Report of Examination Reviewed. 
This company, now in the process of or- 
ganization, has been examined by the In- 
surance Department of Illinois; the ex- 
amination began September 12, 1919, but was 
postponed, the report being dated Otober 
8, 1919. In commenting upon this promo- 

tion the examiner stated: 

“ This examiantion began on September 
12th, but was postponed until September 
19th, pending return to city of P. M. 
Dunn, who was said to be thoroughly 
familiar with the promotion. On Sep- 
tember 19th, further postponement was 
made owing to the absence of Mr, P. J. 
Partenheimer, who, Mr. Dunn stated, was 
the only corporator’ familiar with the 
records Work was resumed October 6. 

“On April 9, 1917, déclaration and 
charter for the organization of a com- 
pany under the name of Empire National 
Life Insurance Company was filed and 
recorded by your Department. The in- 
corporators were: 

‘TD. M. Dunn, Elmer Megerle, J. Gibbs, 

P. J. Partenheimer, I, Warshauer, Charles 
J. Zeman, F. E. Dietrich, Louis F. Rabe, 
W. K. Blanchard. 
“The capital stock was fixed at $1,000,- 
000 «being 100,000 shares of $10 par 
value each. The charter provided for 
the transaction of life and accident and 
health insurance business, under the Act 
of 1869 relating to legal reserve life busi- 
ness, and the Act of 1911 relating to 
accident and health business. 

“Under the law effective July 1, 1919, 
relating to the organization of insurance 
companies on the stock plan, it is pro- 
vided that completion of organization 
must be effected within two years after 
tiling of declaration and charter. Conse- 
quently period for organization of this 
company expired on April 9, 1919. The 
incorporators have not liquidated their 
affairs, nor returned money collected on 
subscriptions. 


Second Company. 

“On April 17, 1919, a declaration and 
charter for the organization of a second 
company under the name ‘Empire Na- 
tional Life Insurance Company’ was filed 
and recorded by your Department. The 
incorporators were as follows: 

“Pp, M. Dunn, Charles G. Gross, P. J. 
Partenheimer, I, Warshawer, Charles J. 
Zeman, Robert H. Stoll, Louis F. Rabe, 
W. K. Blanchard, Elmer Megerle. 

“The capital stock and = charter 
powers were the same under the second 
charter as the first, and it was intended 
to effect a transfer of subscriptions from 
the first organization to the second. 
However, no steps have been taken to 

(Continued on next page.) 
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this end, and no subscriptions have been 
taken under the second charter. 


Subscriptions. 

“Attached hereto, marked Exhibit A, 
is list of subscriptions taken under the 
charter of April 8, 1917. It shows 16 
subscriptions for 495 shares, latest dated 
January 2, 1919, on which cash payments 
totaling $8,603.66 have been made to this 
date. The form of subscription used in 
each case is attached as Exhibit B. This 
agreement does not authorize the use of 
any part of the money paid thereunder 
for expenses of promotion and organiza- 
tion. To each of these subscribers, ex- 
cept F. W. Auener, A. V. Coffman and 
F. C. Groff, there has been issued an 
Interim Certificate for the number of 
shares subscribed and paid for, a copy 
of the form of the certificate being at- 
tached as Exhibit C. It will be noted 
that this Interim Certificate is executed 
by the company, signed by the presi- 
dent and secretary, in the nature of a 
corporate obligation, and agrees to invest 
the ‘entire capital’ in certain securities, 
and also to pay interest semi-annually at 
the rate of 3% per annum for the amount 
of money deposited for stock until or- 
ganization is completed. 

“PP. M. Dunn is described as president 
of the company in literature and has 
signed the interim receipts as president. 
P. J. Partenheimer has signed as secre- 
tary. They inform me that no money 
received on subscriptions was ever in- 
vested. Cash accounts show payment of 
$5.71 interest to subscribers in June, 1918, 
and $54.05 in December, 1918. No pay- 
ment was made for interest due in June, 
1919. 

“In addition, a ‘Membership certificate 
in the District Council’ has been exe- 
cuted for Subscribers Auener, Coffman, 
Peterson and Groff, on the form attached 
hereto as Exhibit D. Of these, only one 
has been delivered, to. Peterson, the 
others being executed and held pending 
full payment of subscriptions. This cer- 
tificate seems to be a corporate obliga- 
tion, signed by P. M. Dunn, as presi- 
dent, and P. J. Partenheimer, secretary, 
binding the company after organization 
to pay certain commissions to the holder 
of certificate. Attention is called to the 
question of the authority of these cor- 
porators or officers to make such a con- 
tract, and the legality of the obligation 
contained in the certificates, executed 
previous to completion of organization 
of the company. 

“TIT am informed that the interim cer- 
tificate form and the membership certi- 
ficate form are to be used in the organi- 
zation of company under the charter 
filed April 17, 1919. 


“Empire Life Securities Company 

“The Empire Life Securities Company 
was incorporated under the laws of the 
State of South Dakota, in April, 1917, 
with authorized capital of $100,000, for 
the purpose of selling the stock and 
doing the organization work for the Em- 
pire National Life Insurance Company. 
On June 12, 1917, the incorporators of 
the Empire National Life made a contract 
with P. M. Dunn, which provided that 
Dunn should sell the stock of the com- 
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pany at prices agreed, for a commission 

of 20%. On June 15, 1917, this contract 

was assigned to the Empire Life Securi- 
ties Company by P. M. Dunn. The stock- 

selling contract provides in section 2 

that the agent shall turn over money 

collected daily. Copy of the contract is 

attached as Exhibit E. 

“All money collected has been depos- 
ited in the National Bank of the Repub- 
lic, Chicago, to the account of the Em- 
pire Life Securities Company, and checks 
drawn for promotion expenses have been 
paid for this account. The corporators 
have had no bank account other than 
this; and there has been no turn over of 
money collected by the Securities Com- 
pany as provided by the contract. No 
record exists showing the status of the 
accounts of the two concerns at any 
time.” 

The examiner made a tabulation from the 
check stubs of the Securities Company 
check book, which showed disbursements 
amounting to $14,316.37. 

“Bank statement for October 6, 1919, 
shows balance of $129.96, as per letter 
Exhibit F. No checks have been drawn 
subsequently. This represents the only 
cash assets remaining of the payments 
by subscribers. 

“It may be noted that the disburse- 
ments exceed the payments by subscrib- 
ers. Mr. Partenheimer informs me that 
the excessewas put in by the Empire 
Life Securities Company. He calls at- 
tention to the fact that $8,60866 has 
been collected from subscribers, and §$8,- 
674.96 has been expended for rent, com- 
missions, telephone and telegraph, type- 
writer rent, traveling expenses and post- 
age. 

“There are no itemized lists of the 
amounts making up the various checks 
for traveling expenses. The ‘ drawing 
account’ items were for salaries. ‘The 
item of cash was made up of various 
small checks, and I am informed that 
$167.80 of the $215 under this head was 
for postage. The rebate on check was 
for ‘change’ where a large check was 
tendered in payment of a subscription, 
and the company check returned for the 
excess over the indebtedness. 


“ Receipts Since Expiration or Charter 
“As before stated, the time for com- 

pletion of organization under the first 

charter was April 9, 1919. The following 

statement shows receipts since January 

1, 1919: 

Detailed tabulation omitted, the resume 

is: 


Receipts, January to March 31... $1,555.06 
Receipts, April 1 to June 30...... 587.85 
Receipts, July 1 to Sept. 30..... 913.19 

$3,056.10 


“Information for the above was given 
by Mr. Partenheimer, in explanation for 
source of money shown on monthly bank 
statements as deposits. No book record 
was kept. 

“Tt will be noted that collections on 
subscriptions were not discontinued when 
the time for organization expired, but 
from April to date, there has been an in- 
come of $1,501.04. Of this, $128.18 for 
office space, sub-rented, and $240.38 from 





P. M. Dunn, were from sources other 
than subscription payments and are to 
be deducted, leaving a_ total received 
from subscribers April to date, $1,132.48. 

“Also attention is called to the fact 
that $672.81 has been collected from sub- 
scribers since July 1, 1919, and the same 
has not been deposited in any bank to 
the credit of the corporators, and held 
for the completion of the organization 
of the company. In this connection ref- 
erence is made to the requirements of 
sub-section ¢ of section 2, of the Act in 
force July 1, 1919, relative to the promo- 
tion of insurance companies. 


“Promotion of Company Under 
Second Charter 

“It is the intention of the corporators 
under the second charter, according to 
Mr. Dunn and Mr. Partenheimer, to take 
up the work of organization of a com- 
pany under the second charter filed. No 
subscriptions have been taken as yet, al- 
though literature has been distributed. 
An agreement dated June 9, 1919, between 
the corporators and the Empire Life Se- 
curities Company employs the latter to 
sell the stock of the company, and agrees 
to pay 20% of the money received as 
commission. The names of the corpora- 
tors are signed by Messrs. P| M. Dunn, 
Charles G. Cross and P. J. Partenheimer. 
Mr. Partenheimer stated that to his 
knowledge these three did not have 
proxies or written authority of the other 
corporators to sign this contratvt. Copy 
of contract attached as Exhibit G. 

“The prospectus for the company is 
attached, as Exhibit H. A circular 
letter issued about July 15, 1919, accord- 
ing to statement of Mr. Partenheimer, 
is attached as Exhibit I. Attention is 
directed to the last paragraph of this 
letter, which states that profits should 
exceed 15% per annum of the price paid 
for stock. Since the price to be paid is 
in no case less than two for one, this 
would make a promised dividend of 30% 
per annum on the stock. In this connec- 
tion, attention is again called to the 
agreements of the Interim Certificate and 
the Certificate of Membership in District 
Council, both of which are to be used in 
securing subscriptions under this sec- 
ond charter. 

“ Conclusion . 

“(1) Sums aggregating $8,603.66 have 
been collected from subscribers to stock 
of Empire Life Insurance Company, un- 
der charter filed April 9, 1917, under sub- 
scription agreements which do not au- 
thorize the use of any part of money paid 
thereon for promotion or organization ex- 
penses. Of money paid, there now re- 
mains but $129.96, in the hands of the 
Empire Life Securities Company; the re- 
maining portion having been used for 
expenses of promotion. 

“(2) Although the time for organiza- 
tion of company expired in April, 1919, 
the sum of $1,132.48 has been collected 
from subscribers from April, 1919, to 
date. 

“(3) The sum of $672.81 has been re- 
ceived from subscribers since July 1, 1919, 
and has not been held on deposit in a 
bank of this State by the corporators as 
bailees, as required by law. 
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“(4) The legality of the form of 
Interim Receipt used by the first com- 
pany, and to be used by the second com- 
pany, is questioned. 

“(5) The legality of the form and 
obligation of the Certificate of Member- 
ship in District Council, used by the first 
company and to be used by the second 
company, is questioned. 

“(6) Attention is called to the circular 
letter, Exhibit I, as containing a possible 
exaggeration of the profits to be derived 
from the investment, in violation of sec- 
tion 4 of the act governing promotions.” 





HOME LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 
Issues Supplemental Agreement Providing 
for Accidental Death Benefits. 

This company has recently announced 
that it will issue in conjunction with life 
and endowment policies on _ first-class 
lives, a rider providing for additional ac- 
cidental death benefits. The principal pro- 
visions of this rider are: 

“The company will pay to the benefi- 
ciary or beneficiaries named in said pol- 
icy (in addition to the amount payable 
thereunder) the sum of dollars, 
upon receipt at the Home Office of the 
company of due proof that the death 
of the insured occurred while the said 
policy and this agreement were in full 
force and effect, and that such death 
resulted solely from bodily injury caused 
by external means of an accidental and 
violent nature, of which (except in case 
of drowning or of internal injury re- 
vealed by an autopsy) there shall be a 
visible contusion or wound on the ex- 
terior of the bedy and that such death 
eceurred within ninety days after such 
injury and as a direct result thereof ex- 
clusive of all other causes:” 

The contract also provides for the usual 
exceptions and states: 

“If said policy contains a_ provision 
for the waiver of premiums in the event 
of total and permanent disability of the 
insured, premiums payable under this 
supplemental agreement shall be waived 
if and when premiums under said policy 
are waived as a result of such disability. 

“If the proceeds of said policy are 
payable in the form of an income, the 
sum payable under this agreement shall 
be payable in the form of a similar in- 
come based on the same rate of interest, 
and, if life contingencies are involved, 
on the same mortality table as that on 
which the reserve on said policy was 
calculated.” 

The premium charged will be $125 an- 
nually, 64c semi-annually or 33c quarterly 
per $1,000 of insurance on the ordinary 
life and continuous endowment plans. 
The extra premiums on limited payment 
life policies vary as to age and premium 
payment period. The annual premium per 
$1,000 at certain ages is as follows: 


10 Pay’t 15 Pay’t 20 Pay't 
Age. Life. Life. Life. 
, ae $3.26 $2.38- $1.94 
GPy ctnetok $3.11 $2.28 $1.87 
Wietseks $2.76 $2.03 $1.68 
DO. 5.c0- cess 2.33 $1.74 $1.48 


This benefit will not be granted where 
the age of the insured is over 55 or under 


20, nor in case of poticies already in force. 
Applicants subject to rating and those fol- 
lowing hazardous occupations are not eli- 
gible for this benefit. 

The maximum additional amount is $10,- 
000 on any life. 


MASONIC MUTUAL LIFE ASSOCIATION, 
WASHINGTON, D. C. 
Resumes Kefunds to Members. 

This fraternal beneficiary society, which 
discontinued refunding savings on pay- 
ments to members April 1, 1919, has re- 
sumed the making of refunds as of April 
1, 1920. 

A booklet just issued, “ Table of Return 
of Savings, 1920,” shows the return of sav- 
ings for 1919 payable as reduction in the 
annual payments due in the period April 
1, 1920, to April 1, 1921. 


Illustration. 
Whole Life, $1,000. 

Age at issue ......... 25 35 45 
Annual premium .... $17.80 $23.64 $33.93 
Return of Savings. 

Policy issued in 

PO TN Cre $4.05 $5.76 $9.08 
err ae 2.85 3.62 5.41 
BE o's Rae scaewenwete 1.10 1.37 2.03 


Twenty Payment Life, $1,000. 
Age at issue ......... 235 35 45 
Annual premium $25.41 $31.56 $40.93 


Return of Savings. 
Policy issued in 


MD G4 bvenweadebesys $5.76 $7.21 $9.47 
| RP ern 3.62 4.35 5.97 
Se id) sae Geateccenes 123 1.45 2.15 


Twenty Year Endowment, $1,000. 
Age at issue ......... 25 35 45 


Annual premium .... $42.02 $44.08 $48.95 


Return of Savings. 
Policy issued in 


| eee $9.45 $9.55 $9.89 
a A xia oreo eases 5.25 555 6.56 
ere ere eee 1.51 1.71 2.27 


NATIONAL TEMPERANCE LIFE INSUR- 
ANCE COMPANY, CHICAGO, ILL, 
Report of Examination Reviewed 
This company, which is in process of or- 
ganization, was briefly referred to in 
“ Best's Life Insurance News” for Febru- 

ary, page 142. 

Since that date we have received a copy 

of a report of an examination of the 
company made by the Insurance Depart- 
ment of Illinois. The- examination was 
made as of September 15, 1919, the report 
being dated October 1. In referring to the 
organization the examiner stated in part 
as follows: 

“ Declaration and charter for the or- 
ganization of National Temperance. Life 
Insurance Company, of Chicago, Illinois, 
under the provisions of the legal reserve 
life act and the act of 1911 pertaining to 
accident and health business, was filed 
and recorded by your Department on 
February 25, 1919. The charter author- 





izes life and accident and health busi- 








ness, and provides for a capital stock of 
$200,000 divided into 20,000 shares of 
$10 par value each. 

“Under date of March 1, 1919, the in- 
corporators executed an agreement with 
Mr. John D. Knapp, authorizing him to 
solicit and accept subscriptions to stock, 
and to issue interim receipts to sub- 
scribers. He is to pay all expenses in 
connection with the sale of stock with 
the exception of $100 per month rental of 
offices, and legal fees. His compensation 
for this work is to be 25% of the re- 
ceipts from subscriptions, and the re- 
maining 75% shall be deposited to the 
credit of the corporators. The corpo- 
rators are to pay for actuary and ac- 
countants’ fees and expenses of policy 
forms and other printed matter necessary 
to start the insurance company after or- 
ganization work is completed. It will 
be noted that the expense authorization 
of the subscription contract is 30%, while 
Mr. Knapp’s commission is 25%, leaving 
a balance of 5% to cover these outside 
expenses. 

“A regular accounting for subscrip- 
tions and money and obligations received 
therefor, on the 10th of each month, is 
provided for by the agreement. Mr. 
Knapp is further required to keep a com- 
plete set of records covering his trans- 
actions. 

“Five of the incorporators, Messrs. 
Jones, Wilson, Bonnell, Johnstone and 
Jones, are appointed as a committee on 
organization, to represent the corporators 
during the period of organization.” 

The concluding remarks of the examiner 
were as follows: 

“It will be noted that the agreement 
for the sale of stock is signed by the cor- 
porators, and the subscription contract 
provides that no certificate of stock is to 
be issued until organization is completed. 
The corporators have not assumed to act 
in any corporate capacity and appear 
to be properly advised as to their func- 
tions in connection with the organization 
work.” 


NORTH AMERICAN UNION, 
CHICAGO, ILL. 
Report of Examination Reviewed. 

This society was examined by the In- 

surance Departments of Illinois and In- 

diana as of December 31, 1919, the report 
being dated February 14, 1920. 

The financial condition of the society as 


ascertained by the examiners, in ~-brief, 
was: 
Amount received from members... $391,066 
GN, DID a5 on ieee cenicccc sees $434,404 
Total claims & disability claims $391,944 
Total disbursements.............. $500,980 
ME MIN, 655 ws See nae sdncdeess $523,113 
Unpaid death claims............. $129,788 
Accounts payable ................ $454 
Estimated reserve on standard 

and whole life policies......... $20,000 
Total stated liabilities .......... $150,242 
Insurance im force............0.. $26,383,145 

In commenting upon the examination 


the examiners stated in part: 

“The amount of $20,000 is set aside 
as a reserve on the standard and whole 
life certificates, having a value of ap- 

(Continued on page 172) 
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North American Union — (Continued) 
proximately this amount, determined 
from a valuation recently made by its 
actuaries, these certificates having special 
options for surrender values and 
tended insurance. 

“The unused portion of the war fund 


ex- 


accumulations, $39,378.45, was trans- 
ferred on December 31, 1919, to the dis- 


ability fund.” 
The war fund account is shown to be as 
follows: 

Balance on hand Dee. 


31, 1918.... $18,461.91 


Received during 1919............. 30,599.95 
| CP ee a eee ees a $49,061.86 
*aid for deaths during 1919..... 9,683.43 
0 a a a eee --.- $39,378.43 


“In the report of the examination made 
in 1919, we found that the society was 
doing business on several different 
tables of rates, some of the rates charged 
being over twice as high as charged 
other members, and called attention to 
the unfairness and the unjustness of do- 
ing business in this manner, and recom- 
mended that each member be placed on 
an equitable contribution basis. In 
justice to the present management, have 
found that they were not 
for this condition. We are glad, how- 
ever, to report that the officers and 
Supreme Council have heeded that ad- 
vice and that they held a session of the 
Supreme Council in November, 1919. An 
anaylsis of the plan adopted is as fol- 
lows: 

“Those who have joined in the past 
two years and are paying rates based on 
standard mortality tables, shall have 
their reserves thus created placed in a 
trust fund for the benefits of this class 
of members. The remaining 
funds, after taking care of the trust 
fund, were placed to the protection of 
the remaining members and their rates 
changed to the yearly renewable term 
basis, with an equitable method of meet- 
ing any result of 
high mortality and, at the same time, 
receive the benefit of any savings that 
may result from a favorable mortality. 

“The readjustment further shows that 
the interest of the old members was 
protected and conserved in every way 
possible, and the members who joined 
recently on adequate rates were not 
mulched in any way to make up ‘the 
deficiency of the old members. 

“The membership is divided into two 
classes, the first class consisting of 
members whom the Society recently wrote 
on rates based on adequate mortality 
tables, and who hold certificates con- 
taining a provision that the reserve con- 
tributed and required under such mor- 
tality tables should be set aside and 
constitute one class of members. The 
remaining members were classified and 
set aside to comprise the division which 
will be known as the current cost class, 
and whose certificates shall hereafter be 
known as renewable term certificates. 
The new rates for this class have been 
determined for each member at his at- 
tained age, nearest birthday, and shall 
be increased annually, with the January 
payment of each year, to one year 


responsible 


mortuary 


adverse selection or 





greater than the preceding year. The 
mortuary funds not contributed by the 
first division should be credited to this 


class, and as a measure of further safety, 


a law was adopted which permits 
an extra payment to be levied, if the 
death losses for any one year exceed 


the net revenue belonging to this class, 
plus a further sum of ten per cent. of 
the mortuary funds on hand to the 
credit of this class If, on the other 
hand, the mortality was more favorable 
than contemplated, 


and mortuary con- 
tributions of that class exceeded the 
losses, such excess contributions may be 


applied to the reduction of the mortuary 
premiums for the following year. 

*“Members of the current class 
are permitted to exchange their certifi- 
eates for other certificates, without cost 
or medical examination, except that no 
certificate, which is based on the Na- 
tional Fraternal Congress Table of 
rates, and which is known as their stand- 
ard certificates, shall be issued to a 
member, except on medical examination, 
We think this is a wise requirement, ow- 
ing to the well known fact that the net 
rates based upon this table will not 
take care of excessive mortality incident 
to, and during a readjustment period. 

“We want to especially commend the 
provision of the law which they adopted, 
which provided that an accounting should 
be made at the end of each 
that every member in the 
division will absolutely know whether 
the rates which they have adopted are 
sufficient to pay their losses, 


cost 


year, so 
current cost 


OLD LINE INSURANCE 
LINCOLN, NEB. 
Report of Examination Reviewed. 
This company was examined by the In- 
surance Department of Nebraska as of 
December 31, 1919, the report being dated 
February 16, 1920. 
The financial condition of the company 
as ascertained by the Examiners in brief 
was: 


COMPANY, 


Accident and Health Department. 
(Increase in capital, $50,000.) 


Income. 

Net premium income ......... $79,493 
BOS TOE cc civeewdsacecsis $85,961 
Disbursements. 

Losses and claims ............ $23,217 
Prems. paid life dept....... ‘. $15,000 
Total disbursements ....... one $108,017 
Assets. 

ROMS BUG oi ceccicccs ee $225,423 
Liabilities. 

Losses and claims ....... nee $5,247 
Unearned premiums .......... $98,011 

Total liabilities (except capi- 

See Ae See as aN ee $120,480 
Capital. .. “2 n6vbenoees e $100,000 
Pe. « a Satwsteecpeineccawe $4,943 
ME sa <ckewes Sededdnseeeeee me $225,423 

Life Department — Income 
New premiums ......... ee $168,761 
Total premium income ........ $243,593 
Total income ..... erteeudetionee $270,812 








Disbursements. 
Death losses ... 


$17,053 


Total disbursements .......... $182,383 
Assets. 
AMRIOE GOHOW 2c cccccsocives $262,085 
Liabilities, . 
oe Re eee) peat ae mre $124,826 
Special reserve ....... rey ee $15,000 
Total liabilities (except capi- 

WURTG. 6. & budeckdewnbewhan beeees $145,856 
RUNNY W's: «eoencornwesenneedbes $100,000 
| eee eee ee ee $16,229 
DO, 6. F  c6 tows bedsvegdrerts $262,085 


Extracts from Examiners Comments. 
“ Scope of Examination. 

“This examination covers completely 
the transactions of the Old Line In- 
surance Company for this year of 1919, 
a former examination having been 
as of December 31, 1918. 


made 


“ History. 

“Reports of former examinations have 
covered in a more or less detailed 
fashion the history of the Old Line Com- 
pany.,— hence this report shall confine 
itself to the mention of but one or two 
salient points. 

“The Old Line Insurance Company was 
formerly known as the Old Line Acci- 
dent Insurance Company, organized in 
1913, which as the name implies insured 
individuals against disability as regards 
accident and health. In 1915 the name 
was changed from the Old Line Accident 
Insurance Company to the Old Line 
Insurance Company by an amendment to 
the Articles of Incorporation. In 1916 
under an Amendment to the Articles of 
Incorporation, the company began the 
writing of life insurance, including en- 
dowments and annuities, and disability 
benefits, thus making the business of 
the company as phrased in part in the 
referred to amended article ‘and gener- 
ally to transact the business of a life, 
health and accident insurance company, 
including the reinsurance of its risks in 
other companies.” 


“Increase of Capital Stock in 1919. 

“The report of the last examination 
shows the capital stock of the Old Line 
Insurance Company to have been $150,- 
000 apportioned to the Accident and 
Health Department and to the Life De- 
partment in the amounts of $50,000 and 
$100,000 respectively. During the year 
1919 the capital stock was increased to 
$200,000 and apportioned equally to the 
two departments, $100,000 to the Accident 
and Health Department and $100,000 to 
the Life Department. The object in in- 
creasing the capital stock was to provide 
for the requirements in certain states 
for stock companies writing accident and 
health insurance. 

“You will notice from this paragraph, 
that the increase of $50,000 stock was as- 
signed to the Accident and Health De- 
partment, the stock assigned the Life De- 
partment, remaining as before. The 
company has an authorized capital of 
$250,000. 

“The stock issued during the year 
1919 was sold at its actual par value, 
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which is stated on the certificate as 

$100 per share.” 

The increased stock was placed with the 
stockholders at par and without expense. 

The examiners also stated: 


“ Premium Income Life. 

“Your examiners desire to call your at- 
tention to an item shown in the financial 
schedule of the Life Department, ‘Premiums 
received from Accident Department on 
policies transferred to Life, $15,000, and 
submit the following explanation: During 
1916, 1917, and 1918 a large number of 
holders of Accident and Health policies 
cancelled same taking out life policies, ap- 
plying the unearned portion of the accident 
and health premiums paid in on the pre- 
miums of the life policies. This transac- 
tion brought an income to the Life 
Department from first year business at a 


very small agency cost, as the following 
extract of a contract between The Old 
Line Insurance Company and Martin 
Tebrinke, one of its agents, will bear out. 

“It is further agreed between the 
parties that in case the second party 
shall under the direction of the first 
party change an Accident and Health 
policy heretofore issued by the first 
party to a life policy which has been 


accepted by the first party, the commis- 
due and payable to the second 
party in all such cases, shall be seventy- 
five per cent. of the first premium of 
the life policy, after deducting from the 
seventy-five per cent. of the said first 
premium on the life policy, the amount 
of commission already paid by the first 
party to the agent who wrote the Acci- 
dent and Health policy so changed, and 
it is agreed that in case the seventy-five 
per cent. of the first year’s premium 
on the life policy soe changed and ac- 
cepted by the first party to the agent 
wrote the Accident and Health 
policy, the difference shall be charged to 
the account of the second party and it 
is further agreed between the parties that 
the amount of commission paid to the 
agents who wrote the Accident and 
Health policy in all cases shall be gov- 
erned by the records of the first party. 

“Furthermore, in investigating these 
transactions under discussion your ex- 
aminers found that in some cases a flat 
commission was agreed upon between 
the company and the agent in converting 
such policies from the Accident and 
Health to Life. Generally speaking the 
cost of such busines to the Life Depart- 
ment was about thirty per cent. of the 
premium. 

‘Notwithstanding the fact that the said 
practice of converting these policies had 
been going on for the years 1916, 1917 
and 1918, the first premium on the life 
policies so converted has been allowed 
to stand to the credit of the Accident 
and Health Department until the. close 
of 1919 inasmuch as the first premium 
for the Life, on the average was the un- 
earned premium on the Accident and 
Health policies held. In 1919, however, 
the company estimated the net premium 
income to the Life Department at $15,000 
on all such converted policies and ac- 
cordingly made the corresponding book 
entries. A few such transactions have 
been made in the years 1916, 1917 and 


sions 


who 





1918 — the greater portion, however, hav- 
ing been made in 1917. The item of 
$15,000 shown as income on the Life state- 
ment and as a disbursement on the 
Accident and Health statement is not 
properly belonging to income for the 
year 1919, as regards the Life Depart- 
ment. 
“ Conclusion, 

“Your examiners desire to call your 
attention to the increase in the amount 
of insurance in the Life Department for 
the past year. During the year 1919 
the Life Department placed on its books 
new busines to the amount of $5,042,000 
from which a premium income (less re- 
insurance and return premiums) of $168,- 
760.69 was realized. In fact, by far first 
year business is the largest source of 
income for the year 1919, as you will 
notice by observing the financial sched- 
ules which shows the income from re- 
newal premiums to be $74,832.19. In 
spite of the relatively large amount of 
first year business your examiners desire 
to call your attention to the surplus over 


all liabilities as shown for the close 
of 1919, $16,22904 as against $763.18, 


shown for 1918 in the examiners’ report 


of that date. It is true that an item 
of income of $15,000 is shown on the 
Statement as resulting from business 


prior to 1919, yet the special reserve of 
$15,000 set up by the Actuary in addition 
to the reserve on the actual insurance in 
force would balance that showing a gain 
in surplus from the business of 1919, $15,- 
465.86. The Life Department now has 
$7,449,000 of insurance in force.” 





PUBLIC SAVINGS INSURANCE COM- 
PANY OF AMERICA, INDIAN- 


APOLIS, IND. 
Report of Examination Reviewed. 

This company was examined by the In- 
surance Department of Indiana as of De- 
cember 31, 1919, the report being dated 
January 16, 1920, 

The financial condition of the company 
as ascertained by the examiner in brief 
was: : 

Financial Statement. 

Income and disbursements for the year 
1919 and the assets end liabilities on De- 
cember 31, 1919. 

(Decrease of capital during year, $144,- 
505.) 


Income. 
HOW QPMUUNS: 2b. cicccccccces $70,682 
Premium income .............. $762,856 
Surplus decrease of capital.... $144,505 
po ee eee $956,479 
Disbursements. 
Amount paid for losses ........ $155,390 
Borrowed money repaid ....... $33,000 
Total disbursements ........... $585,057 
Admitted assets .............-. $976,527 
Liabilities. 
ee ee ee $735,098 
Total liabilities (except capi- 

Rial bs CARON games aes $773,478 
eS Ge ey eee ene ere ree * $144,505 
WOE. 5-4 Seb dtetccbobseedce $58,545 

Insurance in Force. 
ae pea Ne eee Bora $7,166,629 
es eres eee $23,703,083 





Review. 

“ This company was incorporated under 
the Laws of Indiana, July 6, 1909, and 
began business January 3, 1910. It is 
a stock life insurance company writing 
both Industrial and Ordinary business. 
In the first month of business it rein- 
sured the Provident and Industrial busi- 
ness of the Peoples Life of Frankfort, 
Indiana, and in the same year, the en- 
tire business of the Indiana Industrial 
Life of Terre Haute, Indiana. It has 
issued only non-participating contracts. 
All profits are the property of the stock- 
holders after all policy claims are satis- 
fied. 

“The authorized capital stock was 
originally $500,000 of which $289,010 was 
paid in. An additional $209,970 surplus 
was also paid in. 


Surplus Contributed. 

“By action of the stockholders the par 
value of the outstanding capital stock 
of the company was reduced from $5 per 
share to $2.50. This resulted in a trans- 
fer of $144,505 from capital to surplus, 
but in no way affected the surplus to 
policyholders. 

Mortality. 

“Along with other companies, this 
company experienced heavy mortality 
losses on account of the epidemic of in- 
fluenza during the last three months of 
1918 and the first five months of 1919. 
In spite of the latter, the mortality ex- 
perience for the year 1919 averaged but 
51% of the expected. 

“The following schedule is of interest 
in connection with the effect of influenza 
on mortality. 


Amount of Death Claims Incurred. 
(Basis of Maximum Amounts.) 


Total Influenza During 

Year Claims Cases Military Service 
/ See $188,662 $83,840 $4,000 
1919..... $149,214 $46,883 $1,332 

Cost of New Business. 
Industrial. 
“The cost of new business in the In- 
dustrial Department cannot be readily 


obtained as the records and commissions 
for new business are payable on the 
basis of increase in premium collection. 
However, for the purpose of comparison 
with first year costs of ordinary busi- 
ness, I have made a calculation as fol- 
lows: 


Expenses Considered as Directly Charge- 
able to New Business for the 
Year 1919. 


Increased salaries ............ $73,378.94 
Salaries of superintendents.... 45,925.50 
Salaries of managers........... 12,389.52 

G4, Sew hogrewed eases $131,693.96 


“Estimated amount of the total pre- 
miums for the first year on all business 
written during the year, $182,000. Per- 
centage of former to the latter, 73%. 

Ordinary. 
Expenses Directly Chargeable to First Year 
Business Year 1919. 


First year commissions......... $37,050.83 
| ee ee 11,020.50 


First year premiums........... 67, 
(Continued on next page) 
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Percentage of first year expense to first 
year premiums, 70%. 

The cost of new business as shown above 
compares favorably with that of other 
companies, 

Management. 

“In 1917 the general management of 
the office and field work of the company 
was’ changed. The men now responsible 
for this work are entitled to credit for 
what has been accomplished in the more 
economical and efficient operation of the 
business.” 





SAVINGS BANK LIFE INSURANCE AND 
ANNUITIES, COMMONWEALTH 
OF MASSACHUSETTS, 


Report for Year Ending October 31, 1919. 
Assets. 

Whitman Peoples 

Bank, Bank. 








Real estate owned........  ...... $2,885 
Mortgage loans .......... 223,467 237,850 
Collateral loans ........ 151,700 46,300 
Policy loans .......cccs 23,439 25,201 
Bonds (book value) .... 120,654 97,984 
Cash Sil, SRR CR SEO Nae ee 11,199 9.3438 
Non-ledger assets ....... 35,353 26,175 
Ce CE noc savicos< $565,812 $445,738 
Assets not admitted .... 2,930 1,371 








Admitted assets ..... $562,882 $444,367 





Liabilities. 
PTE a eo Seeaneencdunue $501,136 $395,879 
NG. 5: ie. nenGabhevecacae 1,000 2,833 
Unification of mortality.. Gee © wedean 
Dividends appor. for 1920 32,476 21,938 
Other liabilities ......... 5,500 3,717 
I acci'e, Sudeetubadeaes 20,000 20,000 
OUND ar bw eveceueener $562,882 $444,367 
Assets. 


Berkshire City 
Bank. Bank. 











Mortgage loans ......... $85,200 $38,180 
Collateral loans ......... 21,100 1,100 
Pe BOR icccdeuuieceve 6,456 3.438 
Bonds (book value) ..... 62,181 80,569 
| IE ge ee ee 6,337 8,490 
Non-ledger assets ....... 15,680 TA7T8 
Gross assets ............. $196,983 $139,255 
Assets not admitted...... 5,210 600 

Admitted assets .... $191,722 $138,655 

Liabilities. 

ee ee $150,011 $91,781 
NN oi 5 ti endeeheRaeaas 3,050 1,350 
Unification of mortality.. ...... 2,747 
Dividends appor. for 1920 6,251 11,704 
Other liabilities ......... 991 S846 
ee eee 11,419 10,227 
Special ins. guar. fund... 20,000 20,000 

ee eee ee $191,722 $138,655 


The Aggregate Income, Disbursements of 
the Four Banks, Whitman, Peoples, 
Berkshire and City. 


Income. 
ED 5 oo ccedensnesautwss eabecs $352,104 
DEE & 6.0" cunvddeesGaesouvececbet 59,299 
NE SONG 6 vce dc csctccuseedes 3,989 
Total income ....... penises cee $415,392 





Disbursements. 
Death claims, matured end. & ann. $98,962 





Surrender values ......... ethebaeet 18,915 
Dividends paid ...... buhenbetcetue 58,455 
Gen. ins. guar. fund........... eoos § 618,853 
Int. on spl. fund..... $revecevecuese 2.181 
Special expense guar, fund (retired) 10,000 
Unification of mortality ........... 2,783 
All other disbursements .......... 22,083 

Total disbursements ..... ove ee Quel wee 


The total insurance in force, both ordi- 
nary business and group insurance, at the 
close of the fiscal year, October 31, 1919, 
was $12,375,900. 

The actual mortality for the year 1919 
was 70% of the expected. 

Regular dividends are being paid by 
the four banks and in two instances, 
hamely, the Whitman Savings Bank and 
the Peoples Savings Bank, extra dividends 
equal to 759% of the regular dividends are 
being paid on annual premium policies 
and an extra dividend of 50% of the regu- 
lar dividends upon monthly premium poli- 
cies. 

The dividend plan followed by the banks 
was fully described in * Best's Life Insur- 
ance News,’ February 1, 1919, pages 113- 
114. The State Actuary states: “ During 
1920, in addition to the regular dividend, 
the Whitman Savings Bank and the Peo- 
ples Savings Bank are paying extra divi- 
dends on annual premium policies equal 
to 75% of the regular dividend; and on 
monthly premium policies, extra dividends 
equal to 50% of the regular dividend.” 


STATE LIFE INSURANCE COMPANY OF 
IOWA, DES MOINES, IA. 
Report of Examination Reviewed. 
This company which began business dur- 
ing 1919 was recently examined by the 
Insurance Department of lowa as of De- 
cember 31, 1919, the report being dated 
February 3, 1920. The financial condition 
gof the company as ascertained by the 
examiner, in brief, was as follows: 
Amount of ledger assets when 
company began business July 


Wel kava dan ndeneedaoatcesene $670,163 
Increase in capital ............ $55,450 
we ee $77,625 
Contributed surplus .......... $15,650 
NE OUND. ki weetaccrvescide se $102,731 
Total disbursements .......... $89,014 
AaemisGeG AS0GtS occ ccccscsace $751,084 
Pe BO Se sunceaseesece suas $6,588 


SEE 4° + eebveccedansbaeevaer $619,800 
EG bt Abd desbbecddcinkaeeee $117,852 
In referring to the Trustee account and 
the Real Estate account, the examiner 
stated: 
Trustee Account. 

“As noted from the report of the 
preceding examination, Mr, John P, 
O'Malley, President of the company, was 
appointed trustee to care for the sub- 


scriptions to capital stock until such | 


time as these subscriptions were fully 
paid. The Trustee's surety bond pro- 
vided for in this contract was secured 
December 27, 1919, and is held by the 
Trustee. 

“In making this examination it has 
been thought advisable to determine 





from the Trustee's records the actual 
amount of capital fully paid and also 
the amount subscribed and partially 
paid, The amount of capital fully paid 
as shown by the Trustee's record amounts 
to $599,600. The amount shown by the 
company’s General Ledger however, ig 
$619,800. A careful addition of the stubs 
of the outstanding certificates of stock 
shows the outstanding stock to be $zo,- 
800. These accounts should, of course, 
coincide. Of the difference of ten shares 
as shown by the ledger and the stock 
stubs, eight were accounted for by your 
examiners as being paid for the money 
being held by the Trustee. The other 
two shares are unaccounted for and it 
would necessitate a great amount of 
labor to ascertain the reason for this 
discrepancy. It has, therefore, been 
thought inadvisable at this time to spend 
the time required in locating the cause 
for this variance. 

“ Numerous errors were found in the 
stock ledger of the Trustee and in order 
to revoncile this with the outstanding 
stock it would be necessary to spend con- 
siderable time. The records of the 
Trustee show 2,515 shares of stock sub- 
scribed for and partially paid. Of this 
stock subscribed for the Trustee has 
received partial payments of $133,189.50 
and out of this paid commissions of 
$101,825, he also holds notes to the 
amount of $274,110.70. The notes held by 
the Trustee for this stock were all pro- 
duced for examination, 

“In making up the above financial 
statement your examiner exhibited as 
capital stock, the stock outstanding as 
shown by the ledger of the company and 
has carried an additional liability under 
Item S of $1,000 for stock issued as per 
stock stubs but which has not been 
entered upon the Ledger of the company. 

“All other items of liability are regu 
lar and require no special comment, 


“Real Estate Account. 

“At the December ‘meeting of the 
Executive Committee the following reso- 
lution was passed authorizing the Presi- 
dent to purchase the Securities Building 
located at Seventh and Grand Avenue, 
Des Moines, Iowa. Following is a copy 
of the resolution so mentioned: 

“*Be it hereby resolved, that the Presi- 
dent, John P. O'Malley, be authorized to 
purchase on behalf of the State Life 
Insurance Company of Iowa, the Securi 
ties Building, located at Seventh and 
Grand Avenue, Des Moines, Iowa, at the 
total cost to the company of not over 
four hundred thousand dollars ($400,000), 
said building to be used for a home 
office building and office building; said 
four hundred thousand dollars to be 
payable, ‘twenty-five thousand dollars 
($25,000) upon the. signing the contract 
therefor. Twenty-five thousand dollars 
($25,000) January 10, A. D., 1920, which 
may be paid in Liberty Bonds or other 
securities, two hundred thousand dollars 
($200,000) April 1, A. D., 1920, seventy- 
five thousand dollars, ($75,000) July 1, 
A. D., 1920, and seventy-five thousand 
dollars ($75,000) January 1, A. D., 1921, 
giving and granting unto the said Presi- 
dent full authority with the Secretary 
of the company, Chas. L. Snyder, to 
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execute and deliver the proper contracts 
and instruments in connection with the 
suid sale and purchase; subject to the 
approval of the legal counsel of the com- 
pany, John Connolly, Jr., and Chas. L, 
Snyder, and subject to the approval of 
the Executive Council of the State of 
lowa.’ + 

“*A roll call vote was tiken on the mo- 
tion which resulted as follows: Affirma. 
tive, O'Malley, Moran, Koch, Pflans, 
Young, Snyder, Meade, Elliott, Frasier, 
Hynes, Connolly, Sr., Connolly, Jr., 
Webster, Turner, Sarokin and Hill. Neg- 
tive, none.’ 

“Pursuant to this resolution Mr. John 
P. O'Malley, President of the State Life 
Insurance Company, entered into the fol- 
lowing contract for the purchase of said 
building on December 26, 1919 

‘This contract and agreement made 
and entered into this 26th day of De- 
cember, 1919, by and between W. V. 
Mathews, of Omaha, Nebraska and S. G. 
Moore, of Des Moines, Iowa, hereinafter 
referred to as ‘ parties of the first part,’ 
and the State Life Insurance Company of 
Iowa, of Des Moines, lowa, hereinafter re- 
ferred to as ‘party of the second part.’ 
Witnesseth ; 


“* Whereas, “ parties of the first part " are 
owners of all of the outstanding capital 
stock of the Guaranty Securieties Co, a 
corporation of Des Moines, lowa; and 

“* Whereas, said Guaranty Securities Co, 
of Des Moines, Iowa, is the owner of 
the 7-story office building, known as the 
Securities Building, and which building is 
located on 7th Street between Locust Street 


and Grand Avenue, in the city of Des 
Moines, lowa; and 
“*Whereas, the “party of the second 


part’ is desirous of purchasing said building 

for the sum of $300.000 and to assume the 

payment of the first mortgage of $100,000 

against said building in accordance with 
the terms of the mortgage. 

Now, therefore; 

“* The “party of the first part” hereby 
agree to sell, and the “ party of the second 
part " hereby agrees to purchase said build- 
ing upon the following terms and con- 
ditions, to wit: The “ party of the second 
part’ hereby agrees to pay to “ parties 
of the first part $25,000 in cash, at the 
time of signing this contract, the receipt 
of which is hereby acknowledged; $25,000 
in cash, or its equivalent in Liberty Bonds, 
on or before the 10th day of January, 
1920, and the balance of $250,000 on or be- 
fore the first day of April, 1920, in cash 
securities, Liberty Bonds, firet farm mort- 
geges or other securities or notes accept- 
able to the “parties of the first part,” at 
which time the “ parties of the first part” 


agree to deliver to the “party of the 
second part” a warranty deed covering 
Said Securities Building, and full .posses- 


sion of said building, free from all encum- 
brences of every nature and kind, except 
a first mortgage of $100,000, above referred 
to, and any taxes not due and payable on 
the first day of April, 1920. 











| 
«| 


Supplemental Agreement. 
Des Moines, Iowa, Dec. 20, 1919. 

Whereas, under contract dated Dec, 26, 
1919, the State Life Insurance Company 
purchased from W. V. Mathews and 8, G. 
Moore, the building known as the Securities 
Building in. Des Moines, lowa, and 

Whereas it is deemed advisable to exe- 
cute this memorandum as supplemental to 
said contract. Now therefore this agree- 
ment witnesseth :— 

(1) That all insurance policies held by 
vendors shall be assigned to vendee by the 
vendee paying on April 1, 1920, the pro 
rata value thereof. A rider providing said 
insurance to be payable to parties as their 
interest may appear at time of loss, to be 
attached to all such policies at once. 

(2) Purchaser to assume all outstanding 
leases on building in existence at this date. 
Same to be assigned to purchaser April 1, 
1920. 

(3) All equipment, tools, supplies and 
other apparatus used on the premises on 
April 1, 1920, as the same is operated to 
be considered a part of the realty and go 
to the purchasers without further corsidera- 
tion, except office furniture and fixtures 
owned by vendors. 

(4) In the payment of $250,000 provided 
to be made on April 1, 1920, vendors agree 
to accept $75,000 in Liberty Bonds at par 
and $75,000 in lowa Farm Mortgages due 
in three years or less, bearing 5% interest 
with security approval by vendors. Said 
mortgages to be discounted one percentum. 

“As stated to your examiner, Mr. 

O'Malley was very anxious not to have 
this appear in the financial statement 
of the company as of December 31, 1919. 
Having this in mind he personally made 
the first payment mentioned in this con- 
tract of $25,000 and on January 6th de- 
posited to his credit at the Iowa Loan 
and Trust the following certificates of 
deposit which were payable to the State 
Life Insurance Company, his reason be- 
ing, as stated to your examiners, that 
the Certificates of Deposit which the 
company owned were due on January 
6th. In case he saw fit to cash them 
before that date, it would be necessary 
for the company to sacrifice the accrued 
interest upon them. He also wanted to 
leave the bank balance of the company 
intact in order to secure the 2% which 
is payable on the monthly balances. 


First National Bank, George, Ia. 2.000 
First National Bank, Inwood, Ia. 6,000 
Bevington State Bank, Beving- 

COG, BIA: oss cht vaccge ved scievseses 2,000 
C't'zens State Bank, Earlham, Ia. 2,000 
Adams County Bank, Nodaway, 

Die ak Mik ccd iike bcd cBbaruedeuwes 2,000 
Altoona Savings Bank, Altoona, 

DD io cvachetenebengeoncassaees 2,000 
First National Bank, College 

Dect BGs as 6.c:ca teabe css nnce 1,000 
Citizens Savings Bank, Benton, Ia. 1,000 
Maloy Savings Bank, Maloy, Ia... 1,000 
lowa Loan & Trust Co., Des 

SE, RE (eons ud daenetossenes 6,000 

NE: So: he Se ok OMS a oe $25,000 








| 
| 
| 
| 
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“A check was then issued by him to 
take up the note which he had personally 
given in order to make the first payment 
under this contract. As it will be noted 
from the above contract the second pay- 
ment was due January 10, 1920. In order 
to make this second payment $25,000 
worth of Liberty Bonds were used. 
These items of Liberty Bonds and Cer- 
tificates of Deposit are the ones afore- 
mentioned as not being produced for 
inspection by your examiners. On March 
16th, your examiner was informed by 
Mr. John P. O'Malley, President of the 
State Life Insurance Company, that it 
was his intention on or about April 1, 
1920, to take over the above parcel of 
real estate in the name of a new com- 
pany which he is at the present organ- 
izing.” 


As published in ‘ Best's Life Insurance 
News " for February, 1920, page 146, the in- 
surance in force on December 31, 1919, 
was $1,854,500. 


TRAVELERS INSURANCE COMPANY, 
HARTFORD, CONN. 

In the February edition of “ Best's Life 
Insurance News” we published a prelimi- 
nary announcement of the enormous insur- 
ance writings of this company during the 
year ending December 31, 1919. 

We give below further extracts from the 






company’s annual statement for the past 
year: 

TOGRSE BOBEIS .... cccccccciccece $115,893,263 
Ge ED. chs bbs doc ccceceesss $171,298,205 
Assets not admitted 

Admitted assets .............. 

TE, DOES co ccewwedeeseweneaes 206 
Policy claims ........<.. co $574,240 
Ace., Hith., Liab, etc......... $37,184,184 
Total liabilities (except capital) $155,382,066 
DEE Saswhwdes oen<qcetiottsee $6,000,000 
eS ea Re a Sar ee $9,197,852 
New premiums ............... $8,897,853 
Total premium income ........ $27,303,656 
OE BOD nocd nsccccccicss $33,689,075 
Total paid policyholders...... $11,789,480 
Total disbursements ......... $21,846,842 


New insurance (ex. group).... $271,475,711 
Insurance in force (ex. group) $852,440,065 


Group insurance in force...... $301,783,670 
increase (net) in group ins. 

GOUT FUG . ccccvcsvecicves $164,591,866 
Total insurance in force ...... $1,154,223,735 


The company’s mortality experience was 
reduced during the year from 98.2% in 
1918 to 56.6% of the tabular. 

Pursuant to appropriate action taken by 
the directors and stockholders of the com- 
pany at meetings held in January and 
February, this year, the capital is to be 
increased from $6,000,000 to $7,500,000, 

This $1,500,000 of additional capital may 
be subscribed for at par by stockholders of 
record’ January 24, 1920; the increased 
capital becomes effective July 15, 1920 
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All Companies and Associations reported upon in this and all prior issues of 
the current volume of BEST’S LIFE INSURANCE NEWS, beginning with that 


of June, 1919. 


Editorial: 
Best’s Life Ins. Reports, eee 
The “ Untermeyer” Attack on Life Ins. Cos.. 
EO BERONSS, CF MOTHOIS 6. ccccccesccvenccecce 
Step Taken by Bureau of War Risk Insurance 

to Materially Improve Conditions.. “se 
Bureau of War Risks, Ins. Div. of “Military 
iy I cs ink dgtieneckn as chineueidendtinaedeacss 
United States Govt. Ins. for Soldiers and Sailors. 
ee Ce Me cc clecacaeumeeneneandabewcees 
Changes to be Made in Convention Form of 
Annual Statement to be Used by Life Com- 
panies in Reporting Business for 1919....... 
Life Insurance, Six Months Survey 
The Effect of Influenza on Insurance 
The Trend of Insurance Conventions........... 
Carnegie Institute, School of Life Insurance 
SED 0 nc svcwrsneesceccessesncnnnce 
Announcement Association of Life Insurance 
Co EE Re FE TS LTE SR Se 
Important meeting Association of Life Insur- 
ance Medical Directors 
Message of New President National Life As- 
PH, an ciscabincades trie pecswwexs cet 
Annual Convention Association of Life Insur- 
ance Presidents 
PONIES OF SOUR cus'ccivcsevcousesesonazed cee 
Radical Ruling by Kansas Insurance Dept. 
- to Disability and Double Indemnity Ben- 
ST dntdtcketarde vob enasdeCeneet ues ewedeeeeues 
U tility of Life Insurance 


‘overt iment Insurance 
The Dean Speaks ee 
— Sehool of Life Insurance Salesman- 





Rest’ s Analvses. Fxtended and Improved 
The Amicable Life Examination..... 
Great Progress Made by Life Insurance Com- 
kk tReet eae 
—e School of Life Insurance Salesman- 
ship 


Legal Notes: 

A Rider Held to be a Part of a Policy and 
should be Filed with the Su ertntendsat of 
Insurance. Effect of Rider Containing Con- 
ditions Limiting Liability in Case of Act of 
DE Re, ree “ 
Life Insurance — Effect of Surrender of Re- 
.. 6 By gC * ee eee 
Life Insurance: What is Necessary in Order 
to Constitute Change of Beneficiary......... 
Reinstatement of Policy by Beneficiary After 
Surrender Induced by False Statement of 
nn. ES CE rr 
Discriminatory Rates Forbidden in Life Bene- 
fit Societies and Associations 


Burden of Proof on Beneficiarv............... 
Labor Union Health and Death Insurance 
MOROCECIATY DIUMGUANGAE ..ccccccccccscccscpeses 
False Representation in Application for In- 

CRD Vette POUR. oo iciccedeicccsccecccss 
Public Policy does not Justify the Disregard 

of Terms of an Insurance Policy Freely Made. 


Miscellaneous Information: 
Comparative Exhibit: Foreign Business (table) 
Cost of Rusiness 1918: New York State Com- 

IY NS eb cb cncadcatbbides kkGGGNeues ot 
DEVON BORON is 35 c cen cectvecrtecedvedes 
Extracts Semi-Annual Statements............. 
i ha Beneficiary Societies, Valuation Re- 

NE cb Gdieaieee OGRE + dee eetalebes sedescaunet 
New York Insurance Report pao Companies 

Tabulation of business of 1919...---........ 
Annual Dividend 1920 A Se a 
Comparative Ins. Exhibit 1919-1918 


Name of Company: 

#£tna Life Insurance Co., Hartford, Conn... 
American Cent’l Life Ins. Co... Ind. Ind...... 
American Life Reinsurance Co.. Dallas, Texas. 
Amicable Life Ins. Co., Waco, Texas.......... 
Ancient Order of United Workmen. Kan 
Atlantic Life Ins. Co... Richmond, Va.......... 
Bankers Life Company. Des Moines, Ia....... 
Bankers Mutual Life Company, Freeport, Til.. 


ee 
Bankers Natl. Life Ins. Co., Orangeburg. 8. C , , 23 


Berkshire Life Ins. Co., Pittsfield, Mass....... 
Canada Life Assur Co., Toronto, Canada..... 
Catholic Mutual Benefit Asso., Hornell, N. Y.. 
Cedar Rapids Life Ins. Co.. Cedar Rapids, Ia.. 
Cent’l Life Assur. Soc. of U. 8., Des Moines, Ia. 


Central States - Insurance Company, Craw- 
fordsville, Ind 


Bene eee eeeeeee ee ee eee ee eee ey 


August........ 32 


January...... .-116 
February....... 1 
RK ebruary....... 132 


BESTE 2 ccccvces 151 


September ..... 50 





November...... 88 
96 





Wind. + Life Insurance Company, epee 
nd, 


Cleveland Life Ins. Co., Cleveland, Ohio....... 


a ors Life & Casualty Co., Jacksonville. 
DRT 5. ws endinn cane gteeieeeCnses nt ottnpeneee 
Colorado Life Company, Denver. Colorado. 


Columbia Life Ins Co., Cincinnati, Ohio...... 
Columbia Life Insurance Co., Fremont, Neb... 
Columbus Mutual Life Insurance Co., Colum- 

WU, WED. cb. cowccenccnessege ceaceneavesteecee 
Columbian Circle, Chicago, Ill..............-.- 
Clover Leaf Life Insurance Co.. Detroit, Mich. 
Commonwealth Life Insurance Co., Chicago, II, 
Comomnwealth Life Ins. Co., Omaha, Neb..... 
Confederation Life Ass'n, Toronto, Ont, Can.. 
eae General Life Ins, Co., Hartford, 

CE. . p hivwcancwnssucspetecdcnnagendersqoreecs 
Canaarvaiies Life Ins. Co. of iowa, Sioux City, 

SOE xv cwcccestetecedcadsedéessen <vebeaatences 
Conservative Life Ins. Co., Wheeling, W. Va.. 
Continental Life Insurance Co., Kansas City, 

EG v.crclen eds. jonece-cew aes Seber ame nep eu det eee 
Continental Life Insurance Company, Salt 

Lake City, Utah ...cccccccscavesvccvccceseeses 


Continental Life Ins. Co., Wilmington, Del... 
Cosmopolitan Life & Trust Assur. Co., Chicago, 


Crescent Life Ins. Co., Indianapolis, Ind...... 
Degree of Honor, Cedar Rapids, Ia............ 
Detroit Life Ins. Co., Detroit, Mich............ 
Elkhorn Life & Accident ‘ies. Co., Norfolk, 

OO POT rn ae ee ee eee 
Fmpire Life Insurance Co., “‘Aflanta; ae 
Empire National Life Ins. Co., Chic ago, ta 
Equitable Life Assur. Soc., N snc sdacoces ee 


Federal Reserve Life Insurance Company, 
Maman® City, BO... cccccecccosvccvessiessccse 


Farmers and Bankers Life Ins. Co., Wichita, 
PM. ciccndnet ated erbuneenindes es cennes 606 cete 

Farmers Nat'l Life Ins. Co. of America, Chi- 
COMO, | Thee ceccccccccccccescccveceseesescrssees 

First MO athena Co. of Hartford, Conn.. 


Fraternal Aid Union, Lawrence, Kan......... 


George Washiage Life Insurance Company, 
Charleston, W 


German Mutual Lite Insurance Company, 


OU ae re rk eae a aa 
Girard Life Ins. Co., Philadelphia, Pa........ 
Globe Life Insurance Co., Salina, Kans........ 


Great Southern Life Ins, Co., Houston, Texas.. 


Great State Life Ins. Co., Wichita, Kansas.... 
Guaranteed Equity Life Co., Chicago, Ill..... 


Guaranty Life Insurance Co., Davenport, Ta.. 
Guardian Life Ins. Co. of America, New York, 


Imperial Life Assur. Co.. Toronto, Can....... 
Inter-Mountain L. Ins. Co., Salt Lake City. 


’ 


ah 

L’ Industrielle Life Ins. Co., Quebec, Can 
Insular Life Assur. Co., Lt a.. Manila, P. 
tuternational Life Ins. Co., St. Louis, Mo.. 
Iowa Life Ins. Co., Waterloo, Ia.......... 
Jeffernos Standard Life Ins. Co., Greensboro, 
Jann Hancock Mutual Life Ins. Co., Boston, 

PE 6 aiaalberGensoncasqen ti ntandeded sosamotes 


Knights and Ladies of Security, Topeka, Kan. 


Liberty Life Insurance Co., Chicago, Ill....... 
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Name of Company: Month Page |’ ioneer Life Ins. Company of America, Kansas 
Manhattan Life Ins. ep OW Bees cescccccks SMificcsscssscs G/N cicscab cuecneh Sele eee cuhane seen canes . February....... 145 
Manufacturers & Merchants Life Ins. Co., Police yholdere Life Ins. Company, Sioux Falls, 
BoC EE: octave cdue'en berevivevesccveeee odes  SAMMEST.. cosacs 121 CERN oo too ea ces on tee ehedon th o December...... 105 
Maryland Life Ins. Co., Baltimore, , SS September ..... 56 Polish Union of America, Buffalo, N. Y...... BMBOES 0.000006 37 
Masonic Mut. Life Ass’ n, Washington, D. C... October........ 73 eo BE ee eS ere September ..... 60 
po SEY 169 Prairie Life Insurance Co., Omaha, Neb....... |. 146 
= Massachusetts Mutual Life Ins, Co., epee: Provident Life & Accident Co., nanigeonne, 
137 Said, DL, ants. cecrcedes teecpenenesouauew Gin February Ns. & Bs de UE oa deskedeccvcscoseus September ..... 60 
. Merchants Reserve Life Ins, Co, Chicago, ni. September Provident Ins. Co., Bismarck, North Dakoia. RAUBER 2.20005 
“154 Metropo”’ an Life Ins, Co.. New York......... July.... Providers Life Ins. Co., Chicago, Ill............ June... ° 
on October Prudential Life Ins. Company, Newark, Bo WRECKS <000655 
‘ 90 February....... 142 Public Savings Ins. Co. of America, a 
“3 Midland Mutual Life Ins. Co.. Columbus, O... September..... 57 i a ee ee Cebecenteatenesen SINE: e0wnew-e 76 
& Missouri State Life Ins. Co., St. Louis, Mo.... July............ 23 November...... 91 
8 Modern Brotherhood of America, Mason City, April........0. 173 
“1s BOWE 6S ee dan needa deetecd tc Ona e ees REP ase’. to) ere 158 Register Life Ins. Co., Davenport, Ia......... September ..... 61 
-tot Modern ‘Order of M: igians, Newport, Arkansas. August. -. February....... 146 
137 Montana Life Ins, Co., Helena, Mont.......... SADGATY.< 2000s Sp Reinsurance Life Co. of Amer., Des Moines, Ila. June............ 7 
ais Mutual Benefit Life Ins. Co., Newark, N. J.... February....... 142 December...... 105 
va Mutual Life Ins. Co., New York..........ee006. July..... Lancione a4 Reliance Life Ins. Co., Pittsburgh, Pa........ — eee 76 
‘ #9 February....... 142 Republic Life Ins. Co., Des Moines, Iowa...... AUS .ccccces 38 
. Ba, Mutual Life Insurance Co., Springfield, Ill....  March......... 159 liockford Life Ins. Co., Rockford, Ill......... February....../146 
18 Mystic Toilers, Des Moines. In.........cccecee September..... 57 Royal Neighbors of Amer., Rock Island, Ill... September..... 61 
38 National American Life, Burlington, Ia........ December...... 104 Rioyal Union Mut. Life Ins. Co., Des Moines, Ia. October........ 77 
= Nat!. Council Jr. Order United Amer. Me- Savings Bank Life Insurance and Annuities, 
ghavics, PUMMNNG, . Pi i i655 cceniawcnssoees ces August ........ ® Commonwealth of Massachusetts............ TE on acne 174 
- National Fidelity Life Insurance Company, Security Life ag Co. of Amer., —— Ill.. September..... 61 
EN BR EE NA REP, SS Oy FE ee November Shenandoah Life Ins. Co., Roanoke, Va......... February 
. S National Life Asso., Des Moines, Ia...... TURE... coe Southeastern Life Ins. Co., Greenvine, _S 
. National Life Ins. Co., Montpelier, Vt......... August... Southland Life Ins. Co., Dallas, Texas........ y. ‘i 
128 February Standard Life Ins. Co., Decatur, Ill............ January........ pas 
“tot National Life Ins. Co. of the Soatwent, Albu- State Life Ins. Co., Great Falls, Mont......... JauUuary.....+-- 127 
“a querque, N, M......... EE ee Meri « .ccscse 160 
National Reinsurance L ife ‘Co., ‘Sioux Cc ity, Ia. September..... 5s State Life Ins. Co. of Iowa, Des Moines, Ia.... August........ 3s 
e National Service Life eg A Rochester, .. Be) CORUNNOR) Lec.-a0 73 February....... 146 
| 1 National Temperance Life Ins. Company, Chi- a are 174 
- SEG, De 2-50 ac tend 00 dade coh cabs teen 64.0008 February....... 142 State Mutual Life Ins. Co., Worcester, Mass.. March......... 161 
; YO ae 169 | Surety Fund Life Co., Minneapolis, Minn..... - “See 
New England Mutual Life Insurance Co., Bos- Teachers Insurance & "Annuity Asso. of Amer- 
11 ES a ee aera ee Mareld ..6.ccce0 160 a Ree 4 es ee es Sl 
121 New ~ rsey Life Insurance Company, Newark, February....... 
M1 OE CIS hivenvtan siache coewl nade sweete werd eres ten «.» November...... 91 | Travelers Ins. Co., Hartford, Conn......... | 
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BR North American Life Ins. Co., Chicago, Ill..... Jume..........- a March ......... 
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18 ee | PR ee ee November...... Universal Life Ins. Co., Cleveland, O.......... September 
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December...... 105 United Artisans, Portland, Ore................ Octoher........ TT 
7) Northwestern National Life Ins. Co., Minne- United States Life Ins. Co., New York........ DUMBER 0.060000 39 
141 apolis, | PREPS yy 98 Wt teeeeees beteesaneeees “august 220. West Coast Life Ins. Co., San Francisco, Cal.: January........129 
B Northwestern Life Ins. Co., Omaha, Neb...... —- conceee on West Coast-San Francisco Life Ins. Co., San 
20 Occidental Life Ins, Co. Albuquerque, N. M.. September . He Francisco, Cal. .......... iy SRS Spay Oa acne ae 
February....... 143 January 129 
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on Omaha, Life Ins. Co., Omaha, Neb............. Paty Sy ae 143 Rapids, RRS ER ee ee Pere February....... 147 
20 Order of Railway Conductors of America, Western Empire Life Ins. Co., Winnipeg, Can, August ........ 40 
01 Paine MeemONR MAES © «0, <t.- ixicaiscemn tent eons January........ 124 Western Life Indemnity Co.. Chicago, Il...... December...... 110 
Our Home Life Ins. Co, Jacksonville, Fla.... August........ a5 Western Life Ins. Co., Des Moines, Ia......... June............ 10 
i) Pacific Mutual Life Ins. Co., Los Angeles, Cal. July...........- os | Western Mut. Life Asso., Los Angeles, Cal. TUNE... 2.222000 10 
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$ October....... September ..... «2 
57 March ......... ‘ Z January........ 129 
11 Penn Mutual Life Ins. Co., Philadelphia, Pa.. August........ Western Union Life Ins. Co., Spokare. Wash. Anyust ....... 40 
21 Pension Mutual Life Ins. Co., Pittsburg, Pa.. August........ February....... 148 
53 Peoples Life Ins. Co., Chicago, Ill............ February. ‘ Woodmen Circle (Supreme Forest), Omaha, 
a4 Philadelphia Life Ins, Co.. Philadelphia, Pa.. October........ 75 RS Oe ere January........ 129 
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Announcement 


Notwithstanding strikes, embargoes and other handicaps 


Best’s Analyses 


is in the bindery, and shipments will be made as rapidly as possible. 


This 1920 volume contains in addition to the very complete 


dividend specifications and policy analyses which made it so popular 
in previous years. 


Premium fates and Cash Values 


all companies 


Group Insurance Data 


not heretofore published 


Miscellaneous Tables 


All supplying the information every solicitor needs 


P r ice, In handsome flexible leather binding, $2 .00 per copy 


ALFRED M. BEST CO., Inc. 


100 William Street, New York 
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